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FY 2014 Budget Highlights
Statewide

e The budget recommendation for FY 2014 reflects Governor Otter’s priorities:
0 growing government at a lower rate than the economy;
0 replenishing reserve funds that were depleted during the recession; and
0 returning the state budget to a structural balance.

e The Governor’s budget recommendation reflects a 3.1% growth in spending.

e The Governor recommends replenishing the state rainy day funds by transferring $35 million to the
Budget Stabilization Fund.

e The Governor is recommending transferring $3 million to the Business and Jobs Development Fund to
support business attraction and expansion.

e The Governor recommends fully funding for Occupancy Costs and Enrollment Adjustments for Higher
Education.

e The Governor has recognized the statewide need for critical replacement items and has addressed it
with one-time funds in his budget recommendation.

Education

Public School Support

Statutory Based Budget: Due to voter rejection of Students Come First laws, funding that had supported those
laws is removed in the Governor’s recommendation and funding to support original laws is reinstated. In this
sense, the budget recommendation is a statutory based budget.

Maintenance Budget: The recommendation includes an increase of $4,379,000 for the projected mid-term
support unit increase of 75 support units, a decrease of $547,300 to aligh exceptional contracts and tuition
equivalency with FY 2012 actual costs netted against 2% inflation for FY 2013 and FY 2014, a decrease of
$200,000 due to a decrease in interest earnings accruing from the Public School Facilities Cooperative Fund, a
decrease of $2,032,500 to align transportation costs with FY 2012 actual pupil transportation costs netted
against a 2% inflation for both FY 2013 and FY 2014, a decrease of $693,400 for the experience and education
multiplier for administrators to reflect the actual level of the salary index multiplier for administrators in FY
2012, a decrease of $879,400 which reflects the net of a $2,058,300 decrease as a result of a decrease in the
experience/education index for teachers, and a $1,178,900 increase to fund the difference between the base
and minimum salary, an increase of $250,000 to fund the master advancement pilot program, an increase of
$140,600 to fund the “8 in 6” program, a shift of $2.3 million off of the General Fund onto dedicated funds with
dedicated spending authority increasing by $2.5 million, an increase of $1,477,900 for 75 full-term support units,
and a shift of bond levy equalization funding of $9,381,400 from the General Fund to dedicated funds.

Increase to Sustain Discretionary Dollars Per Support Unit: The Governor recommends backfilling the gap
produced from the shift of lottery funding ($17,150,000), transportation funding ($7,500,000), and safe and
drug-free schools funding ($4,381,400) back to their original statutory purpose. The state discretionary funding
per support unit will be maintained at the FY 2013 level of $19,706 as a result of backfilling the shifted amount
with General Fund dollars.
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Funding to be Distributed Based on Stakeholder Input: The Governor recommends $33.9 million to reach a 2%
General Fund increase over the FY 2013 original appropriation for Public School Support. The Governor
recommends the $33.9 million be distributed based on the purposeful and calculated deliberation of the
Governor's stakeholder committee. Stakeholder input is particularly important given the recent voter rejection
of Students Come First laws and the need to develop a comprehensive approach to state education policy that
will best prepare students for the future.

Deaf and Blind, Bureau of Educational Services

Hire Two Campus Based Educators: The Governor recommends $119,400 from the General Fund for two
campus teachers to help compensate for the growth in enrollment. Between August of 2007 and May of 2012,
there has been a 44% increase in the number of students served on campus.

Agriculture Research and Extension - University of Idaho

Research Infrastructure Maintenance: The Governor recommends $1,000,000 in Operating Expense and Capital
Outlay funding so the University of Idaho can better fulfill its research commitments with agricultural industry
cost-sharing partners.

College & Universities

Performance-Based Funding: The Governor proposes starting the State Board of Education's proposed
Performance-Based Funding Initiative (PBFI) at a $3,400,000 level. These funds will serve as a dedicated
incentive cash pool to annually reward institutions for achieving predetermined benchmarks that lead toward
reaching significantly improved educational attainment and cost efficiency goals. Half of the western states
have adopted performance-based funding for their higher education institutions. Such an incentive mechanism
instills a greater sense of accountability. Two statewide goals regarding graduation rates and costs of completed
credit hours are planned to be initially implemented in addition to several other institution-specific performance
metrics. Level of fiscal year expenditures will be dependent of actual performance. This Board of Education
initiative is ultimately designed to place Idaho on a firm path which enables 60% of its young adult population
(ages 25-34) to be conferred with postsecondary certificates or degrees by 2020. Such an achievement will
better enable the state to succeed in an ever increasingly competitive economic environment.

Higher Education Research Council: The Governor recommends $200,000 to fulfill an increased grant cost-
sharing requirement of the National Science Foundation's Experimental Program to Stimulate Competitive
Research (EPSCoR) Program. Without an enhanced state contribution, this $15 million five-year financial
assistance award aimed at improving university research capabilities in Idaho could not continue.

Community Colleges

Ensuring Student Success - College of Western Idaho: The Governor recommends additional funding for
College of Western Idaho student services, including activities such as registration, academic advisement, and
other counseling assistance for general enrollment, as well as special population segments. The College's head
count has grown over 600% from 1,200 in the Spring 2009 to 8,500 last year, therefore additional staff and
funding are required to adequately meet student demands.
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Education, State Board of

Director of Institutional Research: With a kindergarten to postsecondary graduate school and workforce
entrance Statewide Longitudinal Data System (SLDS) is being phased-in, a significant data and program analytics
need has been identified for the higher education part of this database. Therefore, a new management level
position and $107,000 are recommended to oversee data quality and predictive analytics necessary for
supporting strategic decisions related to the State Board of Education's 60% young adult certificate/degree
attainment by 2020 goal and Complete College Idaho Plan, as well as to provide more public education
accountability and transparency to the Legislature and Governor.

Statewide Longitudinal Data System (SLDS) Grant: The Governor recommends $1,000,000 per year for three
years for the federal SLDS grant that was awarded to the State Board of Education in June 2012 for inclusion of
workforce information to both help improve instructor preparation and graduate job prospects.

Health Programs

Washington-Wyoming-Alaska-Montana-ldaho (WWAMI) TRUST Program: The Governor recommends General
Fund and student funding in the amount of $225,200 for five additional medical school enrollees within a
proposed Targeted Rural and Under-Served Track (TRUST) Program, which concentrates specifically on the
physician workforce needs of Idaho's rural and underserved geographical areas. Such action will help address a
previously identified family physician shortage in Idaho, as well as the added patient load expected by further
implementation of national health care legislation in 2014.

Boise Internal Medicine: The Governor proposes contributing $240,000 in General Fund to the U.S. Department
of Veterans Affairs' Boise Internal Medicine residency collaboration with Saint Luke's Regional Health Care
System, Saint Alphonsus Regional Health Care System, University of Washington Medical Center, and Seattle
Harborview Medical Center. This joint effort is intended to subsidize residency training, and will include
rotations at small non-affiliated offices such as dermatology, Terry Reilly Health Care System, and other
community-based training sites.

Special Programs

Scholarship Manager: The Governor recommends $58,100 of General Fund support for a State Board of
Education Office scholarship program manager to oversees $8 million in awards to more than 8,000 students
each year.

Superintendent of Public Instruction

J.A. and Kathryn Albertson Foundation Funding: The Governor recommends spending authority for the third
and final year of the J.A. and Kathryn Albertson Foundation grant. This grant will be used for the
implementation of ISEE Phase II, which is an instructional management system that will benefit teachers,
administrators, and key stakeholders by providing them the opportunity for data-supported decision making.

Health and Human Services

Health & Welfare, Department of

Supplemental & Line-ltem - Purchase of Vaccines for TRICARE Children: The Governor recommends one-time
General Fund for the costs associated with the purchase of vaccinations for Idaho children covered by TRICARE
military insurance.
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Currently, TRICARE is unauthorized to cover the costs of vaccinations purchased through state assessments, as
structured for all other private insurance providers in Idaho. As a result, Idaho Department of Health and
Welfare (IDHW) was using federal vaccine grant funds for the purchase of vaccinations for TRICARE children. In
August, IDHW was notified by the federal government that effective October 1, 2012, the federal vaccine grant
funding being used to purchase vaccines for TRICARE children was no longer an allowable expenditure. As a
result, an estimated 7,700 Idaho children were to be without immunization coverage.

In order to prevent this gap in coverage, Governor Otter instructed IDHW to use their existing FY 2013
appropriation to purchase vaccinations for TRICARE children until supplemental funding could be appropriated
during the 2013 legislative session. Currently, the Office of the Governor and IDHW are working with federal
partners to pursue options for a long-term solution. The Governor is committed to finding a solution that will
hold TRICARE responsible for the expenditures of the lives they insure, but recommends one-time General Fund
until a permanent solution is in place. The Governor recommends nine months of funding for FY 2013 and 12
months of funding for FY 2014.

Supplemental - Medicaid Readiness: The Governor recommends one-time federal fund spending authority for
the continuation of the Medicaid Readiness project. During the 2012 legislative session, Self-Reliance
Operations received one-time appropriation for modifications to their eligibility system in order to meet new
requirements established by the Patient Protection and Affordable Care Act (PPACA). The recommended
funding was divided into two phases, but only Phase One of the project was funded, pending the U.S. Supreme
Court decision on health care reform.

The funding provided provides $1.1 million to address the shortfall of the original FY 2013 appropriation, as well
as additional federal fund spending authority needed to implement the project. The Division of Welfare requires
additional one-time funding for the Medicaid Readiness project due to unexpected changes in the rules engine
market place involving acquisitions and increased costs in available options. The additional funding will allow
IDHW to invest in the appropriate technology to perform eligibility determinations efficiently, which keeps
personnel requests to the minimum level needed. IDHW proposes to use its food stamp bonus award as the
state's 10% portion required to draw the matching 90% federal funds.

Supplemental - Adjustment for Personal Assistance Services: The Governor recommends increased General
Fund and federal fund spending authority for a rate adjustment to Personal Assistance Service (PAS) providers.
PAS are services that involve personal and medically-oriented tasks dealing with the functional needs of the
participant and accommodating the participant's needs for long-term maintenance, supportive care, or
instrumental activities of daily living. These services may include personal assistance and medical tasks that can
be done by unlicensed persons or delegated to unlicensed persons by a health care professional or participant.

Services are based on the participant's abilities and limitations, regardless of age, medical diagnosis, or other
category of disability. The services enable individuals to remain in a home and community environment, which
would otherwise be forced to live in an institutional setting, at a higher cost.

The rate adjustment recommended is based off an annual review of comparative rates for the same type of
personal assistance providers in nursing home facilities. In order to achieve parity between community services
and facility services, and better enable Medicaid clients to stay in community settings, it is critical to provide
adequate funding for these services. PAS are provided to clients in the Enhanced Medicaid Plan and
Coordinated Medicaid Plan. This funding represents the Enhanced Medicaid Plan portion of the funding. Total
annualized costs for both populations equals $1,900,800 General Fund and $6,336,000 total funds.

Medicaid Readiness: The Governor recommends the continuation of one-time funding for completion of the
Medicaid Readiness Initiative. The project affects three IDHW programs: Self-Reliance Operations, Medicaid
Administration and Medical Management, and Indirect Support Services, totaling $1,030,000 General Fund and
$10,300,000 total funds.
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The Medicaid Readiness Initiative is the implementation of a number of system changes required in order to
ensure IDHW has the ability to appropriately determine Medicaid eligibility and link with the federally mandated
Health Insurance Exchange. Regardless of the final outcome for a federal or state-based exchange, IDHW must
have the both the ability to connect to an exchange, and to share required information between the Idaho
Medicaid Program and the Health Insurance Exchange. System requirements include a new rules engine,
notices, interfaces, an on-line portal, new 24x7-infrastructure, and reconfiguration of all eligibility-budget units.

Medicaid Mandatory Expansion Operational Impact: The Governor recommends increased Personnel Costs
and Operating Expenditures for the Medicaid Mandatory Expansion impact. The impact will affect two IDHW
programs: Self-Reliance Operations and Indirect Support Services. Regardless of the state's decision to
implement the optional Medicaid expansion, it is estimated Medicaid will expand coverage for an additional
70,000 clients. Currently, Idaho has approximately 35,000 individuals that are eligible for Medicaid but not
enrolled. Due to mandated health insurance, it is expected these individuals will enroll in Medicaid starting
sometime in 2014. Additionally, PPACA provides new requirements for calculating eligibility that will expand
benefits to another 35,000 that will become eligible under these new eligibility guidelines.

Electronic Health Records Program Spending Authority: The Governor recommends one-time $20.7 million
increased federal fund spending authority for electronic health record incentive payments. The American
Recovery and Reinvestment Act of 2009 authorized incentive payments to Eligible Professionals (EP) and Eligible
Hospitals (EH) for development of electronic health record systems to be distributed by state Medicaid
programs. Additionally, the Governor recommends $20,000 one-time General Fund and $180,000 one-time
federal funds to be used for a design of a web-based software program to collect data mandated by Centers for
Medicare and Medicaid Services, and $18,500 one-time General Fund and $166,500 one-time federal funds for a
contract with an independent accounting firm to perform a CMS required risk-based audit.

Health Homes & Primary Care Network Development: The Governor recommends an additional 4.0 FTP,
increased one-time and ongoing General Fund appropriation, and increased federal fund spending authority for
Health Homes and Primary Care Network Development. These personnel and funding will support the
Governor's Multi-Payer Collaborative and provide development of a public/private care coordination network.
The functions include support to the multi-payer medical home pilot and Medicaid health homes. The
objectives will be to provide coaching at the primary care practice level, data collections and analysis, and
coordination of a multi-payer collaborative effort. One-time funding recommended will provide for an
evaluation of the Primary Care Medical Home/Home Health pilot and infrastructure development of a
public/private care coordination network.

Medicaid Woodwork Effect: The Governor recommends increased General Fund and federal fund spending
authority to meet the anticipated need of the Medicaid woodwork effect. The woodwork effect is the increased
caseload resulting from people that are currently eligible for Medicaid benefits, but not currently enrolled in the
program. As a result of PPACA, it is expected that these individuals will be directed to Medicaid for coverage as
they present to insurance exchange. IDHW calculated this request based off estimates provided in the Milliman
analysis. Milliman estimates the total woodwork population in Idaho to be 35,000 individuals; however, IDHW
anticipates of the 35,000 individuals, enrollment will be gradual. The Governor recommends two quarters of
funding for roughly 14,800 individuals. The effective date for mandated health insurance is January 1, 2014.

PPACA Surge Effect: The Governor recommends increased federal fund spending authority in Trustee and
Benefit Payments as a result of new Medicaid eligible clients. PPACA requires all states follow the same
guidelines when calculating Medicaid eligibility. As a result, regardless of the state's decision to implement an
optional Medicaid expansion, there will be newly eligible clients under the Modified Adjusted Gross Income
(MAGI) calculation. This population is commonly referred to as the MAGI or Medicaid Surge population.
Because this population is categorized as newly eligible, they will be 100% federally funded through 2016, when
the state will become responsible for a gradual portion of the costs until reaching the long-term 90%
federal/10% state FMAP rate in 2020. To accommodate the January 1, 2014, implementation date, the
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Governor recommends six months of funding, based on a gradual growth of caseload, for both children and
adults as projected by Milliman.

Welfare Fraud Unit: The Governor recommends 4.0 additional FTP and associated funding for expansion of the
Welfare Fraud Unit. The increased federal fund and dedicated fund spending authority will provide for two field
investigators and two client desk review investigators. The Welfare Fraud Unit investigates suspected fraud for
food stamps, child care, cash assistance, and Medicaid. Fraud Unit cases have grown more than 600% in the
past five years.

Start-Up Resources for Regional Behavioral Health Boards: The Governor recommends one-time dedicated
fund spending authority to provide start-up resources for Regional Behavioral Health Boards in all seven regions
of the state. IDHW has proposed legislation for the 2013 legislative session to create Regional Behavioral Health
Boards. These boards will enable each region to provide a delivery system of critical support services to
individuals with behavioral health disorders while enhancing local control of the services to address each
regions' unique needs. Services include housing, transportation, education or employment training, and other
critical needs to help individuals achieve and maintain stability.

Public Safety

Corrections, Dept. of
Out of State/County Jails: The Governor recommends ongoing funding from the General Fund totaling
$6,500,000 for the department’s out-of-state offender and county jail population growth.

Juvenile Corrections, Dept. of

Direct Care Staff - St. Anthony: The Governor recommends ongoing funding from the General Fund totaling
$326,000 and 7.0 FTPs for the departments direct care staff at St. Anthony, ensuring proper staff-to-youth ratio
based on best practices.

Police, Idaho State

Project Choice Spending Authority: The Governor recommends ongoing dedicated fund spending authority for
the department's fourth and fifth year funding of the Project Choice Program. Project Choice is a performance-
based, certification driven program that provides enhanced pay based on training or specialty skills for the
period during which the expertise or talent was actively used by the department's commissioned officers,
dispatch employees, and forensics personnel.

Bureau of Criminal Identification Sex Offender Registry Unit Staff Increase: The Governor recommends
ongoing spending authority from the department's Miscellaneous Revenue Fund totaling $95,300 for the
addition of two existing, unfunded FTPs to support the Sex Offender Registry Unit. The impact of this decision
unit is based upon the aggregate increase in tracked offenders, required research for sex offender re-entry, and
compliance with Idaho's sex offender notification statutes.

Natural Resources

Environmental Quality, Dept. of

Human Health Water Quality Standards: This Environmental Protection Agency (EPA) disapproved the Water
Quality Standards package submitted by the Department of Environmental Quality (DEQ) based upon the
assertion that DEQ did not consider several sources of information regarding local and regional fish consumption
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before using the national default consumption rate to set the human health criteria. The Governor recommends
$300,000 in one-time General Fund to conduct an Idaho-based fish consumption survey to address the fish
consumption rates of sensitive populations to support the promulgation of relevant, appropriate, and
approvable human health criteria for toxic pollutants.

Fish & Game, Department of

Fish Hatchery Production: The Governor recommends spending authority to complete the Springfield Fish
Hatchery. The hatchery is the largest single project identified as part of the Idaho Accord to benefit fish and
wildlife affected by the Federal Columbia River Power System and will be capable of producing one million

juvenile Snake River sockeye salmon annually.

Lands, Department of

Rangeland Fire Protection: The Governor recommends $350,000 General Fund and $50,000 dedicated funds for
the start-up costs for four Rangeland Fire Protective Associations. These funds will provide personal protective
equipment for the firefighters, training, a water tender, and assistance with filing of legal documents and liability
insurance. This recommendation also includes 1.0 FTP for a lands program specialist. This position will oversee
the formation and operation of the Rangeland Fire Protective Associations and will coordinate with federal and
local fire response operators.

Fire Preparedness Funding: The Governor recommends $385,500 ongoing General Fund to support our existing
Fire program. Based on the most recent model runs from the Idaho Fire Management Analysis System, using
average fire occurrence and weather experienced over the past 15 years, this funding will enable the Fire
Management Program to operate at the Most Efficient Level (MEL), thereby reducing response times, fire size
and property loss. The requested funding will be used to protect six million acres of private, state, and federal
forest lands by preventing and suppressing fires and will provide firefighter safety by ensuring consistent, quality
equipment and training.

Parks and Recreation, Department of
Castle Rock Group Shelter: The Governor recommends $80,000 of dedicated fund spending authority for
construction of a group shelter at Castle Rock State Park.

Ashton Tetonia Restroom Facility: The Governor proposes $50,000 of dedicated fund spending authority for
construction of two vault type restrooms at the Ashton to Tetonia trailhead.

Trail of Coeur d' Alene Volunteer Site: The Governor recommends $66,000 of dedicated fund spending
authority for construction of volunteer camp sites at the Trail of the Coeur d'Alene.

Water Resources, Department of

ESPA CAMP Cash Transfer: The Governor recommends $716,000 be transferred from the Idaho Water Resource
Board Revolving Development Account to the Secondary Aquifer Planning, Management, and Implementation
Fund. The Board has committed these funds to assist with implementing the Eastern Snake Plain Comprehensive
Aguifer Management Plan. The funds will be allocated to projects with a 60% cost-share commitment by project
sponsors.
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Economic Development

Agriculture, Department of

Eurasian Milfoil Program: The Governor recommends $900,000 one-time General Fund for the continuation of
Idaho Aquatic Weed Program, which includes Eurasian watermilfoil eradication and containment. Important
control measures are necessary in order to prevent widespread infestations of milfoil in Idaho's waterbodies.
These control measures include a comprehensive survey effort, and installation and maintenance of watercraft
check stations that identify and decontaminate watercraft with a strong likelihood of transporting milfoil from
one waterbody to another.

Insurance, Department of

SHIBA Call Center: The Governor recommends $8,300 dedicated funds for start-up costs and $2,300 ongoing
federal funds for operations costs for the operation of a call center for the Senior Health Insurance Benefits
Advisors (SHIBA) Program. This will allow the department to significantly increase the number of Idaho
Medicare beneficiaries being provided with health insurance benefits counseling.

Labor, Department of
Special Administration and Penalty & Interest Funds: The Governor recommends appropriating expenditures
from these continuously appropriated funds to allow greater transparency in state government.

Human Rights Commission: The Governor recommends the final year of the four-year General Fund phase out.
The Human Rights Commission will be fully funded from dedicated and federal funds, allowing for greater
stability.

Veteran's Services, Division of

Additional Division Staff: The Governor recommends an additional 6.0 FTP and associated Personnel Costs for
certified nursing assistants. Currently, the Idaho Division of Veteran’s Services (IDVS) does not have the staff
capacity to meet patient to staff ratio needs at the three nursing homes, causing them to resort to temporary
employment agencies at a higher cost.

Suicide Hotline: The Governor recommends increased one-time spending authority to provide a second year of
start-up funds for the statewide suicide prevention hotline. Additional funding will provide certified training for
hotline volunteers in order to extend hotline hours, in hopes to eventually become operational twenty-four
hours a day, seven days per week.

Driver License Veterans Designation: The Governor recommends $50,000 one-time spending authority from
Miscellaneous Receipts Fund. IDVS has proposed legislation that will allow the Division of Motor Vehicles (DVM)
to provide information on driver licenses and state issued identification card that signifies that the individual is a
veteran, and subsequently allows DMV to share that information with IDVS. IDVS estimates it will cost $50,000
for a contractor to make necessary system changes for the card designation.

General Government

Administration, Department of

Idaho Education Network: The Governor recommends $100,000 in one-time General Fund and $874,000 in
dedicated fund spending authority to expand the availability of the Idaho Education Network to Idaho schools.
The Governor also recommends $928,400 in ongoing General Fund for the continued maintenance of the
system.
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Information Technology: The Governor recommends $3,311,900 from the General Fund and $935,500 from
dedicated funds for the replacement, maintenance, and enhancement of information technology.

Aging, Idaho Commission on

Aging and Disability Resource Center Sustain: The Governor recommends sustaining the state's Aging and
Disability Resource Center (ARDC) grant for another 12 months with $99,900 in federal spending authority.
These funds are intended to restructure service delivery systems for implementing a fully functional single entry
communications portal that serves long-term care planning needs, as well as identify available home and
community based services.

Military Division

Youth Challenge Program: The Governor recommends a supplemental appropriation for $1,392,100 to fund the
start-up costs of the Youth Challenge Program. Funding will support 5.0 FTPs and the renovation of the existing
facility during the September of FY 2013 to December of FY 2014 time period. This timetable will allow for a
school start date of January 2014. State funds will be used to renovate the facilities, since federal funds cannot
be used for renovation. Federal funds will be used for salaries, utilities, supplies, and equipment. The Governor
also recommends $2,824,200 in federal and miscellaneous spending authority for the Youth Challenge Program
for FY 2014. During the July through December FY 2014 time frame, 24.0 FTPs will be established to continue
the start-up process begun with the supplemental appropriation. The start-up process is necessary to prepare
for the first class session in January of FY 2014.

Emergency Management Personnel: The Governor recommends $206,900 in General Fund for 3.0 FTPs that are
critical to the statewide coordination of homeland security management and administration of training and
exercises. The three positions are the critical infrastructure program manager, the budget assistant, and a
special programs planner.

Controller, Office of the State

Retire SCO Mainframe Computer: The Governor recommends $896,000 from the General Fund to convert
mainframe applications to open systems software, thereby retiring the State Controller's Office mainframe
computer.

Web Application Compatibility with Mobile Devices: The Governor recommends $120,000 from the General
Fund to develop web browser compatibility to allow legislators, agency heads, and state employees’ access to
web applications via IPADs, tablets, and other mobile devices.

Tax Commission, State

GenTax Version 9 Upgrade: The Governor recommends $4,420,000 from the General Fund for an extensive
upgrade of the commission's main taxpayer accounting software, GenTax. This is anticipated to be an 18 to 24
month conversion, since the commission will be three full versions behind at the beginning of FY 2014. There
are many technical, security, and efficiency improvements in the upgrade, as well as a significant revenue
enhancement component. The upgrade also includes implementation of several taxpayer access capabilities to
allow citizens to update and review their individual accounts via the internet.

State Vendor Intercept Project: The Governor recommends $61,200 from the General Fund and $10,800 in
spending authority from dedicated funds for programming costs necessary for the Tax Commission to join other
agencies in intercepting payments made by the state to vendors with unpaid obligations.
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